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ANNUAL REPORT 1969 


The Alberta Government Telephones Com- 
mission takes pleasure in presenting the company’s 
o8th Annual Report. 


The ability of Alberta to maintain a high 
growth rate reflects the basic strength of a regional 
economy which is experiencing rapid urbanization 
and large scale development of natural resources. 


During 1969, the population of Alberta grew to 
1,563,000 — an increase of 34,000 over 1968. Manu- 
facturing in the province reached $1,757,000,000; 
mineral production was estimated a $1,200,000,000 
and construction was estimated at $1,600,000,000. 
In agriculture, Farm Cash receipts totalled more 
than $638,000,000. 


The Commission remains concerned about the 
continuing inflationary trend. The high cost of 
money is contributing to the inflationary pressure 
which is forcing up the company’s expenses 
through higher debt service charges. In addition, 
there is continuing pressure for higher wages and 
salaries to keep pace with the increasing costs of 
living. 

Despite the inflationary trend, 1969 was a year 
in which Alberta Government Telephones continued 
to show substantial growth and numerous signifi- 
cant developments. 


FINANCIAL REVIEW 


The continued growth and expansion of Alberta 
Government Telephones has been matched by in- 
creased revenues. This is particularly evident in the 
growth of toll service revenues which show an in- 
crease of 16.0% over the previous year. Operating 
expenses have increased at a lesser rate, resulting 
in a substantial growth in the Net Income for the 
year. 


Operating Revenues for 1969 amounted to 
$98,847,686, an increase of 13.9% over 1968. 


Operating Expenses in 1969 amounted to 
$75,231,036, an increase of 10.8% over 1968. 


Net Operating Revenue amounted to 
$23,616,650 and represents a 6.8% return on the 
calculated rate base. 


The net Debt Service Charges amounted to 
$16,633,632, an increase of 13.6% over 1968. 


Net Income from telephone operations 
amounted to $6,983,018 and after deducting operat- 
ing costs of $226,708 for Radio Station CKUA this 
leaves a Net Income of $6,756,310. 


To help meet capital requirements, a total of 
$47,500,000 was realized through the sale of deben- 
tures of which $24,400,000 was used to retire 
debentures due and to provide for sinking fund 
requirements. The balance was used to provide 
capital for the 1969 construction program. 





Rate of 
Maturity Interest Currency Amount 
August 1993 736% USS: $ 7,500,000 
June 1994 8 Uses: 25,000,000 
Sept. 1974 8 Canadian 15,000,000 


The last issue of $15,000,000 Canadian deben- 
tures due September 15, 1974 carries an extendable 
feature and may be exchanged at the option of the 
holder for an equal aggregate principal amount of 
Series B debentures of this issue maturing Septem- 
ber 15, 1989. The issue was fully subscribed, how- 
ever, the yield of 8.25% on offering price, over the 
short term, is indicative of the rise in interest rates 
during 1969. To minimize the spiralling cost of 
borrowed capital the Commission has adopted a 
policy of approving only those projects for the 1970 
Construction Program that are essential to main- 
tain a high standard of service and to meet the ever 
increasing demand for new services within the 
Province. 


The Commission continues to encourage man- 
agement personnel at all levels to exercise diligent 
control over operating expenses as part of a system- 
wide cost reduction program. 


ACHIEVEMENTS 


To meet the demand created by Alberta’s 
expanding economy, Alberta Government Tele- 
phones showed an outstanding record of achieve- 
ment during 1969. New Central Offices, equipped 
with #5 Crossbar Switching Equipment were 
brought into service at Calgary (Huntington Hills) 
and at Drumheller. Drumheller and the Community 
Dial Offices of Rumsey, Rosebud, Delia, East Coulee 
and Morrin were linked to the originating DDD net- 
work. Large additions to exchange equipment were 
made at Lethbridge and in Calgary at the Main, 
Bowness, Killarney, and Kingsland exchanges. Small 
additions were made to numerous other exchanges 
throughout the system. Community Dial Offices in 
Bragg Creek, Hobbema, and Peers were completed. 


The Alberta Resources Railway was completed 
in May. To facilitate construction of this railway 
and provide for development of the resource-rich 
area served by the ARR, Alberta Government Tele- 
phones installed a $2,200,000 communications net- 
work from Edson to Grande Prairie. 





Depreciation 22s 2 28.0% 


General eee 14.1 
Property Taxes 222) 2.1 
Commettial . 23 6.8 
"LRATHO oo ae 8.7 


Pension Fund Contributions ___ 2.4 


Maintenance: ~2222 2-2 19.8 


Debt Service Charges, Net ___- 











At Grande Cache, where a new coal mine was 
brought into production, the population grew 
virtually overnight from a handful of people to a 
community of more than 2,500 persons, with a 
potential of 6,000 people. AGT supplied this centre 
with telephone service, including a new Community 
Dial Office. Plans for a further $500,000 in indivi- 
dual telephone facilities are being developed, as are 
plans for CATV to serve this community. 


During the year AGT successfully negotiated 
a 15-year lease of 300 voice-equivalent circuits to 
Canadian National Telecommunications on the 
microwave system serving the area. These circuits 
extend from Grande Prairie to Obed. 


A large hydro-electric project under construc- 
tion at Big Horn, west of Nordegg in the Rocky 
Mountains, required an initial $126,000 in new 
communications facilities. A portable dial office 
and twenty miles of rural buried cable were 
installed in August to supply telephone service at 
the construction site of the Big Horn Dam and to 
residents of the nearby Big Horn Indian Reserve. 


Toll facilities expenditures amounted to 
$5,600,000, including the Northern Inter-Provincial 
Radio System. Toll switchboard and _ switching 
machine expenditures amounted to $1,000,000. 
Construction expenditures of $4,700,000 were made 
on the new head office building in Edmonton. 
Approximately $3,500,000 was spent on the con- 
struction of the new Edmonton Toll building. 


Mobile radio base stations increased by 19 over 
1968. New stations at Hinton, Muskeg, and Fort 
Vermilion provide telephone service to areas beyond 
the reach of present telephone lines in isolated 
areas. Current users of mobile radio number more 
than 4,300—an increase of 596 customers. 


AIRMARK, a recent development in geodetic 
surveying of the under-developed north has created 
a further use of AGT’s closed circuit television 
service. Also in the field of television, AGT con- 
tinued to provide facilities for the transmission of 
commercial television. 


Indicative of the rapid development in urban 
centres was the large increase in telephone business 
facilities installed. In Calgary alone, 142 package 
switchboards and 217 new key-systems were put 
into service during the past year. New applications 
were developed for TWX equipment resulting in 
a 25% increase in TWX sales. 


Approximately 12,000 Contempra telephones 
have been sold since their introduction in February. 


TOLL INCREASE 


During 1969, 38,558,467 long distance mes- 
sages were completed, representing an increase of 
10.8% over 1968. 








% % Increase 
Type Total DDD Over 1968 
Operator 
Handled 19,358,324 6.7 
Customer 
DDD 19,200,143 15:3 
38,008,467 49.8 10.8 


In addition, 557,785 TWX messages were com- 
pleted over the long distance network, representing 
an increase of 4.5% over 1968. 


The toll network was increased by 348 circuits, 
110 of which were added to our portion of the 
Trans-Canada Telephone System. 


Following negotiations with Canadian National 
Telecommunications, long distance telephone rates 
between Alberta, the Yukon Territory, and some 
centres in northern British Columbia, were reduced. 
This was made possible by the increased telephone 
traffic to the areas. 


RURAL EXPANSION 


During 1969, approximately 7,000 miles of 
buried cable and wire brought service to 32 new 
areas, this included 520 miles of cable extension 
to existing areas. Four-party, divided-ring service 
was extended to 8,500 existing subscribers and 
2,047 new subscribers. 


To date $40,600,000 has been invested in a 
buried cable program which will ultimately bring 
four-party, divided-ring telephone service to vir- 
tually all rural subscribers in Alberta. Approxi- 
mately 34,800 miles of cable and wire have been 
buried and facilities installed to provide service to 
more than 35,500 applicants. 


In 1970 an additional amount of $10,900,000 
will be required for the Rural Conversion Program. 
Over 7,000 miles of buried cable and wire will pro- 
vide service for an additional 10,400 subscribers 
and 4,200 prospective subscribers. 


COMPUTER SYSTEM 
DEVELOPMENTS 


AGT’s computer system was expanded and 
upgraded to provide increased memory and storage 
capacities. Computer programs were modified and 
enlarged to conform to expanded services avail- 
able. These include: 


The Computer Customer Record Billing system 
went into service in the Red Deer, Medicine Hat 
and Lethbridge business office areas, providing 
customers with one composite bill reflecting all 
charges. 


Phase 1 of the Traffic Usage Recorder System 
was completed. 


Phase 2 of the Computer Oriented Payroll and 
Personnel System continued. 


Calgary Stores stock control and associated 
inventory programs were modified to meet 
changing requirements. 


Outside Plant Record System was completed. 


Long Distance messages billed and received 
under the Computer Customer Record Billing 
system during 1969 reached an average volume 
of 3,090,370 per month — an increase of 
approximately 11.6% over 1968. 


EMPLOYEE GROWTH 


AGT’s permanent staff at the close of 1969 
numbered 6,791—3,616 male and 3,175 female—a 
total increase of 431 over 1968. This increase can 
be attributed to the heavy demand for service made 
upon our facilities over the year—particularly in 
the area of long distance calling. 


In the area of training, a Data-Communi- 
cations Course for Communications Consultants 
to familiarize them with the many aspects of 
Data and Data Transmission was introduced. 
Previously consultants were trained at Belle- 
ville, Ontario, by arrangement with Bell 
Canada. 


A program to improve and enrich the 
“Operator’s” job was begun. Considerable re- 
search and study went into this program and 
resulted in immediate changes as well as plans 
for future development. 


Continuing courses for training craft per- 
sonnel were carried out. 


A new method of Management Job Evaluation 
was introduced to provide more comprehensive data 
in assessing the compensation for jobs of varying 
responsibility. 


Labour relations throughout the year continued 
excellent. A series of Labour Relations Seminars 
have been scheduled for management personnel in 
1970. 


As at December 31, 1969, there were 5,630 
employees participating in the Pension Scheme, 
2,207 females and 3,373 males a total increase of 
190 employees. Pensions were paid to 242 pension- 
ers at an average of $245.70 per month. 


The par value of securities held in the Pension - 


Fund Investment Portfolio on December 31, 1969 
was $37,030,298.49 an increase of $4,940,578.19 
over the previous year. In addition, there was a cash 
balance of $157,745.68 available for investment; 
$376,979.99 accounts receivable, representing Com- 


mission and employee contributions; and a further 
$467,018.55 accrued interest and dividends. During 
the year, securities in the amount of $891,545.75 
reached maturity, were called for redemption or 
sold. 


An actuarial valuation of the Pension Scheme 
will be conducted as at December 31, 1969 to deter- 
mine the financial position of the fund since the 
last valuation December 31, 1966. 


TRANS-CANADA TELEPHONE 
SYSTEM OPERATIONS 


As one of the eight member companies of the 
Trans-Canada Telephone System, AGT played a 
significant role during 1969, in the expansion of 
this network. 


The $1.00 ‘“‘night rate” for a three minute DDD 
call (station-to-station where DDD is not available), 
introduced in Canada in 1968, was extended to 
Canada-United States calls. AGT customers can now 
call virtually anywhere in continental North 
America for $1.00 between the hours of midnight 
and 6:00 a.m. 


The Alberta portion of the Canadian Forces 
Switched Network (CFSN) was completed at Leth- 
bridge in October. This electronically switched 
system is linked with the United States Govern- 
ment’s Automatic Voice Network—AUTOVON, one 
of the most advanced communications systems in 
the world. 


The Alberta-British Columbia section of the 
Northern Inter-Provincial Radio System (the second 
microwave route of the Trans-Canada Telephone 
System), will go into service in 1970 at a cost of 
approximately $1,600,000. The major portion of 
this latter amount was spent in previous years. 


FUTURE PLANS 


A record Construction Budget of $82,500,000 
for 1970 has been set to meet Alberta’s increasing 
requirements for communications services. — 


A total of $8,600,000 has been forecast for 
central office exchange equipment. Dial additions 
will cost $2,300,000 and will provide increased 
services to 36 exchanges. The largest additions will 
te a Calgary (Forest Lawn) and Calgary (Kings- 
and). 


Equipment for new dial offices throughout the 
province will require expenditures of $5,500,000. 
Included in this amount is $1,750,000 each for 
Calgary (Bonavista) and Edmonton (West Jasper 
Place), scheduled for completion in 1971. New 
Community Dial Offices will be placed in service at: 


Alder Flats, Altario, Bear Canyon, Flatbush, Grass- 
land, Jarvie, Longview, Seven Persons, Spruce 
Grove, Widewater, Worsley and Woking. 


Expenditures on replacement offices during the 
current year are expected to be $838,000. The 
offices involved are: 


Calgary (Bowness) _ $159,100 
AUX Tl oe eed pte at $216,700 
Takes LOUIS airs est eae $220,600 
Grande © a Clic meee sents see tee t $ 50,000 
erimitOSi eter ee re oes Beas 5, $ 73,400 
Grandepbrainicwssses aoe ess -ees $119,000 


Only three of these offices, Grande Prairie, 
Ferintosh, and Vauxhall are scheduled to go into 
service in 1970. 


A total of $19,000,000 is anticipated to be spent 
on toll equipment and facilities. Included are: 
The Calgary-Aldersyde coaxial cable ___ $1,000,000 


One leg of the Edmonton Metropolitan 
Junction will require necessary circuit 
connections on the second Trans-Can- 


AQ ACT OULC Marrs eee marie ee! IE $1,750,000 
The Edmonton-Leduc-Calmar-Breton 

COaxial~SYSLeIm pameenetee: eee eee eee: $ 700,000 
Replacement of open wire from 

Vegreville to Lloydminster-_______________. $ 300,000 
The provision of a coaxial system from 

Bantietoevakeg Louise ss ae $ 262,000 


It is anticipated that expenditures for the new 
Edmonton Toll Office will amount to $8,600,000 
in 1970, of this amount $2,400,000 is required to 
complete the building, the remaining $6,200,000 
will be for the #4A switching equipment, toll and 
power equipment. Construction Expenditures of 
$10,600,000 will be made on the new Head Office 
building. The building is scheduled for completion 
in 1971. 


A total of $6,200,00 is the expected expendi- 
ture for Outside Plant exchange cable. An addi- 
tional $300,000 is anticipated to provide a coaxial 
trunk cable system between Calgary exchanges. 


FEDERAL GOVERNMENT 
POLICIES 


During the latter part of 1969, three important 
presentations on Community Antenna Television 
(CATV) were made to the Canadian Radio Tele- 
vision Commission (CRTC) by the Minister of 
Telephones. In August, on behalf of the Province 
of Alberta, the Minister presented a brief which 
recommended importing American television chan- 
nels to Canada by microwave, or some other 


means. The present “off-air” pick-up can provide 
service only to those citizens residing compara- 
tively close to the Canada-United States. border. 
In November, the Minister, as Chairman of the 
Alberta Government Telephones Commission, sub- 
mitted a formal application on behalf of Alberta 
Government Telephones to the CRTC, to establish 
a CATV Inter-city Distribution Network. No formal 
gee to the application had been received at year- 
end. 


With the public announcement by the CRTC 
that no American television channels could be 
imported by micro-wave, the Minister, again on 
behalf of the Province of Alberta, presented a 
supplementary brief recommending an alternative 
proposal which would protect Canadian broadcast- 
ing and at the same time provide all Canadians 
with the best possible programming. 


Other topics emanating from Federal Govern- 
ment policies are approval for the establishment 
of Telesat Canada, and a Department of Communi- 
cations. Telesat is the corporation responsible for 
building and operating a satellite system to provide 
transmission channels for domestic communication. 
AGT together with other Canadian regulated Com- 
mon Carriers have indicated its willingness to co- 
operate in the development of a Canadian domestic 
satellite system. 


The Department of Communications and its 
minister have been given wide areas of responsi- 
bility in the communications field. It has estab- 
lished a Telecommission to study all aspects of 
telecommunications in Canada. The members of the 
Trans-Canada Telephone System are co-operating 
in the preparation of the various studies being con- 
ducted by the Telecommission. 


The Commission has noted the Federal Gov- 
ernment’s increasing interest in the operations of 
the telecommunications industry and, together 
with the managements of other telephone systems, 
feel that new federal legislation will be forth- 
coming which will further regulate the growth 
patterns of the industry. 


Honorable Raymond Reierson 
Minister of Telephones 


Zz James W. Dodds 


General Manager 


GOVERNMENT OF THE PROVINCE OF ALBERTA 


OFFICE OF THE PROVINCIAL AUDITOR 


Edmonton, March 12, 1970 


The Alberta Government Telephones Commission 
EDMONTON, Alberta 


| have examined the Balance Sheet, the Statement of Net Long Term Debt and the Pension and 
Death Benefit Fund Balance Sheet of the Alberta Government Telephones Commission as at December 
31, 1969, and the Statements of Surplus, Income, Source and Application of Funds and the Pension 
and Death Benefit Fund Statement of Operations for the year then ended. My examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as | considered necessary in the circumstances. 


In my opinion these financial statements present fairly the financial position of the Alberta 
Government Telephones Commission as at December 31, 1969, and the results of its operations for 
the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


3 To eee 


C. K. HUCKVALE, F.C.A. 
Provincial Auditor. 
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BALANCE SHEET as AT DECEMBER 31, 1969 


(with comparative figures as at December 31, 1968) 


ASSETS 


Telephone property, at cost: 
Land, buildings and equipment 
Less: Accumulated depreciation 


Plant under construction 
Materials and supplies, at cost 


Current: 
Cash on hand and in banks 
Short term deposits, including accrued interest 
Accounts receivable, less allowance for doubtful accounts 
Prepaid expenses 


Deferred charges: 


Expenses re inventory of outside plant 
and application for rate increase 


Unamortized debenture discount 


Trust funds: 
Pension and death benefit fund, Statement F 
Government of Canada bonds 
Employees group life insurance 


The accompanying notes are part of 
these financial statements. 


1969 


$451,069,010 
102,257,457 


$348,811,553 
Z0j35 733) 
6,747,145 


$380,896,029 


33,427 


14,877,374 
1,145,614 


$ 16,056,415 


$ 1,833,806 
3,633,560 


$ 5,467,366 


$ 38,032,043 
1,016,676 
176,368 


$ 39,225,087 


$441,644,897 


1968 


$405,409,141 
87,765,682 


$317,643,459 
15,099,201 
7,266,807 


$340,009,467 


$ 1,877,558 
8,436,583 
13,178,727 
972,204 


$24,465,072 


$ 2,509,406 
2,646,231 


$ 5,155,637 


$33,025,755 
846,969 
168,419 


$_ 34,037,139 


$403,667,315 





GOVERNMENT OF THE PROVINCE 


OF 


Statement A 


ALBERTA 


ALBERTA GOVERNMENT TELEPHONES COMMISSION 


LIABILITIES 


Long term debt, Statement D: 
Debentures payable (Note 1) 
Deduct: Sinking fund assets (Note 1) 


Advances from Provincial Treasurer (Note 2) 


Unamortized exchange, net, on United States funds (Note 3) 


Current: 
Matured debentures and coupons 


Less: Cash provided for redemption 


Accounts payable 
Wages payable 
Accrued _ interest 


Surplus, retained for investment in plant, 
debt redemption and working capital, Statement B 
Trust: 
Pension and death benefit fund, Statement F: 
Accounts payable 
Pension and death benefit reserve 


Employees’ accounts 
Bond instalments payable 


This is the Balance Sheet referred to in my report of March 12, 1970, 


Telephones Commission. 


1969 


$311,365,000 


19,406,542 


$291,958,458 


36,757,923 


$328,716,381 
$ 11,704,963 


$ 718,811 


718,811 


6,606,158 
3,298,775 
6,042,005 
2,041,156 


$ 17,988,094 


$ 44,010,372 


$ 3,857 
38,028,186 


$ 38,032,043 
330,362 
862,682 


$ 39,225,087 


$441,644,897 


1968 


$280,923;,000 
14,963,935 


$265,959,065 
39,697,205 


$305,656,270 
$e 193; 257, 


251,968 
251,968 


5,213,635 


3,931,678 
5,716,660 
1,565,919 


$ 16,427,892 


$ 38,352,757 


$ 5,714 
33,016,037 


$7 33,02i7 751 
294,882 
720,506 


$ 34,037,139 


$403,667,315 


addressed to the Alberta Government 


C. K. HUCKVALE, F.C.A. 


Provincial Auditor. 
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Statement B 


STATEMENT OF SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


Surplus as at January 1, 1969 $38,352,757 


Add: 
Net profit for the year ended 
$6,756,310 


December 31, 1969, Statement C 
Adjustments applicable to acquired assets, net 14,132 
6,770,442 


$45,123,199 


Deduct: 
Payment to Provincial Treasurer $1,000,000 
Cost of integration of mutual telephone companies 112,827 


1,112,827 


Surplus as at December 31, 1969 $44,010,372 
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STATEMENT OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1969 


(with comparative figures for 1968) 


Operating revenues: 
lie ed bees 2 
Exchange _- 


DENG EE GINOUE u4a)n Be see BE POA ee EE eee BAe ey wet eee Bees Ue eee ob 


Less: 


Provision for uncollectible operating revenues ___.-_---_--------- 


Maintenance 
Depreciation 


Circe sae 


Commercial 


Operating expenses: 


Generaland radministratiO nese? s-seb beeae BP are Chee tb See eS 
Pension fund and Canada Pension Plan contributions ____-___----+-~- 
PROD elt yielaXCSmrr Ss sere SO ed Poe a nets Cee eset eee, 


Operating incomes before-debty-senvice. Charges) a.- loa tiesn ilu it. 


Debt isenvicescharses: net (Notel5) p20" s 4s ee as cyte Pe eeew hee pe bkee 


Net-income-from,-telephone -opérations) (---- tes eee stk este eel 
Other charges: 


Net operating costs of Radio Station CKUA _______--------------- 


Net profit for the year ended December '31° _-22-------.-=+--=s2--=- 


1969 


$62,865,148 
32,149,350 
4,418,514 


$99,433,012 


585,326 
$98,847,686 


$18,194,012 
25,819,813 
8,023,759 
6,218,456 
12,837,499 
2,184,987 
1,952,510 


$75,231,036 


$23,616,650 
16,633,632 


$ 6,983,018 


226,708 


$ 6,756,310 


Statement C 


1968 


$54,176,491 
28,857,905 


4,243,381 


$87,277,777 


522,306 
$86,755,471 


$17,161,585 
22,758,955 
7,244,897 
5,614,550 
11,463,368 
1,920,312 
1,706,867 


$67,870,534 
$18,884,937 


14,639,587 


$ 4,245,350 


226,246 


$ 4,019,104 
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STATEMENT OF NET LONG TERM DEBT 


Date of Issue 


Debentures payable: 


September 15, 1969 
March 15, 1966 
May 2, 1966 

July 2, 1958 
September 1, 1959 
August 1, 1961 
March 1, 1960 
April 15, 1965 
January 15, 1963 
October 15, 1964 
August 15, 1965 
August 15, 1966 
December 15, 1966 
April 15, 1967 
October 1, 1967 
August 1, 1968 
June 15, 1969 


Maturity Date 


September 15, 1974 
March 15, 1976 
May 2, 1976 

July 2, 1978 
September 1, 1979 
August 1, 1981 
March 1, 1985 
April 15, 1985 
January 15, 1988 
October 15, 1989 
August 15, 1990 
August 15, 1991 
December 15, 1991 
April 15, 1992 
October 1, 1992 
August 1, 1993 
June 15, 1994 


Advances from the Provincial Treasurer: 


December 1, 1950 
December 1, 1951 
October 1, 1952 
November 1, 1953 
November 1, 1954 
June 1, 1950 
January 1, 1956 
January 1, 1957 
November 1, 1957 


December 1, 1975 
December 1, 1976 
December 1, 1977 
December 1, 1978 
December 1, 1979 
June 1, 1980 
December 1, 1980 
1981 


1982 


December 1, 
December 1, 


AS AT DECEMBER 31, 1969 


Interest 


Rate 


Currency 


Canadian 
Canadian 
Canadian 
Canadian 
United States 
Canadian 
United States 
Canadian 
United States 
United States 
United States 
Canadian 
United States 
Canadian 
United States 
United States 
Unted States 


Canadian 
Canadian 
Canadian 
Canadian 
Canadian 
Canadian 
Canadian 
Canadian 
Canadian 


(A) Original 
Issue or 
Advance 


$ 15,000,000 
7,000,000 
8,000,000 

18,000,000 
10,000,000 
12,000,000 
22,000,000 
10,000,000 
20,000,000 
25,000,000 
25,000,000 
25,000,000 
11,000,000 
25,000,000 
35,000,000 
30,000,000 
25,000,000 


Amount 


Outstanding 


$ 15,000,000 
7,000,000 
8,000,000 
18,000,000 

6,316,000 
12,000,000 
16,566,000 
10,000,000 
17,483,000 
25,000,000 
25,000,000 
25,000,000 
11,000,000 
25,000,000 
35,000,000 
30,000,000 
25,000,000 


Deduct: 
Sinking 


Fund Assets 


6,814,326 


2,587,054 


927,142 


3,127,476 
2,451,158 
1,647,535 

765,736 
1,086,115 





$323,000,000 


2,000,000 
5,000,000 
7,000,000 
8,000,000 
8,000,000 
16,560,142 
7,000,000 
10,000,000 
10,000,000 


$ 73,560,142 
$396,560,142 


$311,365,000 


623,292 
1,791,929 
2,826,279 
3,699,773 
4,044,001 
7,527,341 
3,829,429 
5,872,052 
6,543,827 


$ 36,757,923 
$348,122,923 


$19,406,542 


$19,406,542 


Statement D 


Net Long 


Term Dept 


$ 15,000,000 
7,000,000 
8,000,000 

11,185,674 
6,316,000 
9,412,946 

16,566,000 
9,072,858 

17,483,000 

21,872,524 

22,548,842 

23,352,465 

10,234,264 

23,913,885 

35,000,000 

30,000,000 

25,000,000 


$291,958,458 


623,292 
791929 
2,826,279 
3,699,773 
4,044,001 
7,527,341 
3,829,429 
5,872,052 
6,543,827 


$ 36,757,923 
$328,716,381 


(A) See Note 1 to the Financial Statements 


(B) See Note 2 to the Financial Statements 
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Statement E 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


(with comparative figures for 1968) 
Source of Funds: 


Operations: 
Net profit, Statement C 
Depreciation and other expense not 
requiring an outlay of working capital 


Proceeds from debenture issues 


Application of Funds: 
Additions to telephone property 
Retirement of long term debt 
Payment to Provincial Treasurer 
Deferred charges 
Integration of mutual telephone companies 


Decrease in Working Capital 


1969 


$ 6,756,310 


27,010,332 


$33,766,642 


50,026,609 
$83,793,251 


$67,011,066 
24,439,890 
1,000,000 
98327 
112,827 


$93,762,110 
$ 9,968,859 


1968 


$ 4,019,104 


23,901,935 


$27,921,039 
25,999,108 


$53,920,142 


$55,971,934 
8,546,278 


627,974 
161,558 


$65,307,744 
$11,387,602 
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PENSION AND DEATH BENEFIT FUND 


BALANCE SHEET AS AT DECEMBER 31, 1969 
(with comparative figures as at December 31, 1968) 


ASSETS 
1969 
Current: 
Gashfonshand andsily banks+82. 75882 bal. Bere eee se ee $ 157,746 
Short term promissory notes and deposit receipts ____--__---------- 225,000 
Contributionswreceivable} as & See be eer 28 see | See dt ae Se 376,980 
DuesfiromestockbrokerSe= 4) s>4 foo: bE oe EE BE ee eee tt — 
DividendS*receivable!*s 2-28! =.e08 Soe uetloswdh ls ehh ns the SEG loss 3,108 
ACcrired. « Interests Est © eer BE es 2S rere 21 eres 2 8 cerns FE Sees 9) Eee fee 463,910 
$ 1,226,744 
Investments: 
Bonds and debentures, at par value (Note 6) ~_-_---_--_-_--_------ $31,824,400 
NationalmHousing fAct= mortgageses 2S sae 28 mates 8! se 58 Sogo et 1,216,161 
SHares Patcost .GNotes7)) patho een eee Shae eet eae te eee eee tease 3,764,738 
$36,805,299 
$38,032,043 
LIABILITIES 
1969 
Current: 
ACCOUNTS payables eee EB meee B tenes Be eesti DE maar 08 eter d Seren) 2 eee ey ope $ 3,857 
Pension and Death Benefit Fund Reserve: _________---__------------ 
Employees} taccolntsmeit sees Ph acne tL oe SE ee Ee $10,995,237 
Empldyer’smaccounnt | 2 meete5 sms) 2 ere 08 cemmers  ) wene FE einen BF pve Boyer Oe 27,032,949 
$38,028,186 


This is the Balance Sheet referred to in my report of March 12, 


$38,032,043 


Telephones Commission. 


Statement F 


1968 


$ 38,731 
618,680 
468,454 

23, 2igh 


401,568 
$ 1,550,710 


$28,628,700 
277,207 
2,565,134 


$31,471,041 


$33,021,751 


1968 


$ 5,714 


$ 9,554,790 
23,461,247 


$33,016,037 


$33,021,751 


1970, addressed to The Alberta Government 


CS at See 


C. K. HUCKVALE, F.C.A. 


Provincial Auditor. 


PENSION AND DEATH BENEFIT FUND 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


(with comparative figures for 1968) 


Pension and Death Benefit Fund Reserve 
as at January 1 

Add: 
Contributions 
Earnings 


Transfers in respect of employees 
retiring on pension 


Deduct: 
Pension payments 
Withdrawals 


Contributions and earnings transferred to 
other pension authorities, net 


Administration expense 


Pension and Death Benefit Fund Reserve 
as at December 31 


Employees’ 
Accounts 


$ 9,554,790 


1,660,283 
382,512 


(161,336) 
$11,436,249 


431,845 
9,167 


$ 441,012 


$10,995,237 


Employer's 
Account 


$23,461,247 


2,613,594 
1,569,043 


161,336 


$27,805,220 


$ 700,830 


9,167 
62,274 


Sie (72 esa 


$27,032,949 


1969 Total 


$33,016,037 


4,273,877 
1 O51G5S5 


$39,241,469 


$ 700,830 
431,845 


18,334 
62,274 


$ 1,213,283 


$38,028,186 


Statement G 


1968 Total 


$28,649,566 


3,793,895 
1,751,784 


$34,195,245 


$ 661,669 
460,665 


2,106 
54,768 


$ 1,179,208 


$33,016,037 
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ALBERTA GOVERNMENT TELEPHONES STATISTICS 


NUMBER OF TELEPHONES 
System Owned 
Rural Mutual Company 
Private System 


TELEPHONE MOVEMENT 
Connected 


NUMBER OF EXCHANGES 
NUMBER OF TOLL OFFICES 
LONG DISTANCE MESSAGES 
TOTAL PLANT INVESTMENT 
TOTAL REVENUES 

TOTAL EXPENSES 

NET INCOME (Loss) 

TOTAL EMPLOYEES 

TOTAL PAYROLL 


*Nine-month Period Only — April to December 





431,075 393,489 
28,369 31,536 
190,475 177,897. 
649,919 602,922 
99.4% 98.1% 


140,888 103,583 
103,302 74,519 
37,586 29,064 


35,106,114 322914057 


420,508,342 376,720,187 324,787, 269 | | 


86,755,471 75,760,449 47,325,404 | 


82,736,367 75,842,721 


51,318,069 | 


4,019,104 (82,272) (3,992,665) 


6,360 6,498 6, a 
39,203,373 36,908,694 24,635 840 | | 


MARCH 31, 1961 TO DECEMBER 31, 196§ | 
it 


1966 


340,264 318,282 297,086 2/8;998 260,080 240,884 
39,349 38,418 36,910 39; 50 Soa 31,663 
169,648 158,809 148,568 147,850 138,324 127,036 
549,261 515,509 482,564 461,633 431,525 400,085 
95.8% ~ 93.8% Blakes 89.0% 86.4% 84.8% 
83,542 103,742 99,195 91,703 61,420 50,329 
61,560 82,546 80,707 137 BO 42,224 32,409 
ielyoe 21,196 18,488 18,518 19,126 17,920 

364 370 376 396 407 407 

109 120 136 144 tD>9 165 
27,495,279 ; 24,316,067 21,827,542 FST 9;056 18,004,331 16,407,962 
293,463,001 253,464,690 223,832,041 200,712,715 162,252, 520 168,664,072 
55,241,366 47,943,244 42,863,403 37,916,352 34,396,984 29,899,544 
56,717,592 47,736,928 41,741,659 Soe 229 31,004,540 27,491,398 
(1,476,226) 206,316 1,121,744 2,024,123 3,392,444 2,408,146 
5,949 — 5359 4,731 4,103 3,707 3,754 
27,136,387 22,804,487 20,015,451 17,343,875 15,602,213 14,776,789 


1965 


1964 


1963 


1962 


1961 
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DISTRIBUTION OF TELEPHONES IN ALBERTA AS AT DECEMBER 31 
(THOUSANDS) 











Private System Sam 
System Owned 
Total 




















1960 1961 


NUMBER OF LONG DISTANCE MESSAGES 
(MILLIONS) 
































1960 1961 1968 
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NOTES TO THE FINANCIAL STATEMENTS 


Note 1 — Debentures payable are unconditonally 
guaranteed as to principal and interest by the Gov- 
ernment of the Province of Alberta. Issues repay- 
able in United States currency are recorded on the 
basis that a U.S. dollar equals a Canadian dollar. 
Sinking fund payments and redemptions due in the 
year ending December 31, 1970, amount to Cana- 
dian $2,360,000 and United States $2,151,000. 


Note 2 — Advances from the Provincial Treasurer 
are repayable on a semi-annual basis. Repayments 
due in the year ending December 31, 1970, amount 
to $3,040,515. 


Note 3 — Unamortized exchange, net, on United 
States funds represents exchange, net, received on 
conversion of the proceeds of debenture issues, 
deferred to offset anticipated exchange costs at 
maturity. The adequacy of this item cannot be 
determined as at this date. 


Note 4 — Other operating revenues include: 
1969 1968 


Rental revenue ____ $ 2,274,317 $ 2,248,800 


Directory advertising 
andesaleSe=-.——— 


Othenee se oe 


£989,583 1,879,621 
158,614 114,960 


Note 5 — Debt service charges, net, include: 
1969 1968 
Interest and exchange 
on long term debt $19,214,988 $16,589,537 
Amortization of 


discount, net —_-— 196,094 164,199 
Exchange on 
debt redemption — 134,549 ile 07, 


Otherachargese===—— 20,000 20,000 
$19,565,631 $16,892,003 


Less: 
Interest 
earnings, net __ $ 667,735 $ 819,470 
Sinking fund 
CainingS soaa— 
Interest capitalized 
during 
construction ~~ 
Gains 
on redemptions 


1,065,007 731,197 


964,299 588,384 


234,958 1G77365 
$ 2,931,999 $ 2,252,416 
$16,633,632 $14,639,587 


DECEMBER 31, 1969 


Note 6 — Bonds and debentures, at par value, 
consist of: 
December 31 
1969 1968 
Government of Canada, 
direct and 
guaranteed _____ $ 4,876,000 $ 5,001,000 
Provincial, direct 
and guaranteed __ 11,159,000 10,934,000 
Municipal and 
School District —_ 4,087,000 4,237,000 
Corporationiaes = ; 11,702,400 8,456,700 


$31,824,400 $28,628,700 


Approximate 


market value ___ $24,294,500 $23,654,700 
Note 7 — Shares, at cost, consist of: 
December 31 
1969 1968 
COMO ima ee $3,114,926 $)2,00077 27. 
Preferreds!2—. == 585,822 525m ie 
Warrants aes eee 63,990 39,235 


$.3,7645/382$02;0609;194 


Approximate 
market value ___ $ 3,775,200 $ 2,896,200 


Note 8 — An actuarial survey as at December 31, 
1966, indicated that the Fund as constituted would 
be sufficient to meet all future requirements. 


Note 9 — The Alberta Government Telephones 
Commission has the following estimated commit- 
ments which were not reflected in the Balance Sheet 
as at December 31, 1969: 


In respect of equipment 


Ore tULUreRCeliVerVa- == =———. = $259/ 012637, 
In respect of 
uncompleted contracts ~-_-_-- 23,666,723 
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Drumheller Toll Centre 


HIGHLIGHTS 


1969 


Construction Expenditures $ 69,700,000 


Number of Telephones 
(System Owned) 468,371 


Long Distance Messages 38,833,822 
Total Plant Investment 476,382,011 
Total Revenues 98,847,686 
Rate of Return 6.8% 

Net Income 6,756,310 





Huntington Hills Exchange, 
Calgary 





1968 
58,000,000 


431,075 
35,106,114 
420,508,342 
86,755,471 
6.0% 
4,019,104 





Grande Prairie Toll Centre 








’ # a 


7 oN AGT, part of 
1) Trans-Ganatia Telephone syst en m 
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